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SAMPLE OF INTERNATIONAL BUYING AGENCY CONTRACT 

 
 

5. ACCEPTANCE OF PURCHASES  

 

The Principal reserves the sole and exclusive right to accept or reject purchases 

proposed by the Buying Agent. The Buying Agent is not authorized to, and shall not, 

enter bids which may bind the Principal; nor shall the Buying Agent otherwise act as an 

authorize officer with powers, unless it is specifically given written authorization to do 

so by the Principal. All purchases proposed by the Buying Agent shall be subject to 

acceptance or rejection by the Principal.  

 

 

6. INSPECTION AND DEFECTIVE PRODUCTS 

 

6.1 The Buying Agent will inspect finish products in manufacturer´s premises, 

 suppliers warehouses, ports of shipment or other places previously agreed 

 between the Parties in order to verify that the Products conform in quality and 

 specifications to what was ordered. 

 

6.2 If during the course of inspection the Buying Agent determines that the finished 

 products do not conform to what was ordered, it shall immediately notify the 

 Principal and request instructions regarding the disposition of the Products. 

 

6.3 If after importation, the Principal finds that the Products are defective, the 

 Buying Agent will assist the Principal in arranging for the return of such goods 

 and shall also assist in the recoveries of amounts already paid by the Principal or 

 due to  manufacturers and suppliers for the orders of defective products. 

 

6.4 The Principal shall not be liable for any commissions ordinarily due to the Buying 

 Agent under this Contract if it is found that the defective products were shipped 

 due to the negligence of the Buying Agent. 

  

 

7.  CUSTOMS LAWS 

 

7.1 The Buying Agent agrees to familiarize itself with the Customs laws in Principal´s 

 country or other designated countries, relating to country of origin regulations 

 and that it will diligently use its best efforts to verify the origin of all Products 

 purchased with its assistance. 

 

7.2 The Buying Agent shall use its best efforts to ensure that all trade documents 

 (whether on invoices, single or multiple customs declarations, certificates, etc.) 
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 provided by manufacturers and suppliers will be accurate and in compliance 

 with the Customs laws of the importing countries. 

 

7.3 The Buying Agent agrees to notify the Principal immediately of any direct 

 communication received from any Customs service or Authority in conjunction 

 with the purchasing of the Products and to respond to such communication in 

 substance and in form only as instructed by the Principal.  

 

 

8. INVOICING REQUIREMENTS  

 

The Buying Agent shall ensure that any invoices in connection with orders and purchase 

agreement shall contain accurate and complete descriptions of the Products, the names 

of the appropriate manufacturers or suppliers, the country or origin and meet all other 

requirements set forth by the Principal. 

  

 

9. LETTER OF CREDIT REQUIREMENTS  

 

Certain orders or groups of orders placed by the Principal may be accompanied by an 

Irrevocable Letter of Credit (ILC) issued in the name of the seller (manufacturer or 

supplier) in an amount sufficient to cover the purchase price of the Products. The terms 

and conditions of each Irrevocable Letter of Credit will be determined by the Principal, 

and any actions undertaken or representation made by the Buying Agent with respect to 

the Irrevocable Letter of Credit shall be subject to the written approval of the Principal.  

 

 

10. BUYING AGENT’S COMMISSION 

 

10.1 As compensation for the services to be rendered by the Buying Agent under this 

 Contract, the Principal shall pay the Buying Agent a commission of ...... % on the 

 purchases of the Products approved by the Principal. 

 

10.2 The value of commission shall be calculated according to: 

 

 Alternative A. The net value of the invoice issued by the manufacturer or supplier, 

 i.e. not including additional expenses (packaging, transport and insurance) or 

 taxes, provided that such expenses and taxes are set out separately on the  invoice. 
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